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Directors’ Report to the members

The Directors of/ Zephyr Textiles Limited are pleased to present the Reviewed interim financial statements for the
half year ended December 31, 2023. These interim financial statements are presented in accordance with the
requirements of the Companies Act, 2017.

Operating Financial Results

During the first half year ended December 31, 2023, the Company earned a gross profit of PKR 585.862 million on
sales of PKR 3,975.718 million compared to gross profit of PKR 413.818 million on sales of PKR 3,661.790 million for
the/ corresponding period of previous financial year. During the period under review, the Company recorded a net
profit of PKR 270.049 million compared to net profit of PKR 23.680 million in the corresponding period last year.

Financial Half year ended 31 December | |ncrease/ Quarter ended 31 December Increase/
Highlights 2023 2022 (Dec:/ease) 2023 2022 (Dec:/ease)
(Rupees) (Rupees) ° (Rupees) (Rupees) °

Sales - net 3,975,718,425 3,661,790,470 8.57% 1,643,844,731 1,688,259,684 (4.44)%
Gross Profit 585,862,368 413,818,265 41.57% 233,973,689 149,336,209 36.27%
Profit before tax 314,331,126 70,575,804  345.38% 89,438,317 (31,067,466)  387.88%
Profit after tax 270,048,914 23,679,509 1040.43% 68,908,034 (59,081,223) 210.24%
Gross Profit (%) 14.74% 11.30% 14.23% 8.85%
Profit after tax (%) 6.79% 0.65% 4.19% (3.50)%

The topline increased by PKR 314 million (8.57%) from PKR 3.662 billion in the corresponding period last year to PKR
3.976 billion in the current period under review. Gross profit increased by 41.57% whereas net profit increased by
1040.43% in current period of six months as compared to corresponding period of last year six months. The reason
of exceptional gross margin is switching to value added export business from local market. Export market absorbs
increasing cost of productions whereas local market don’t. Increasing trend of USD is also helpful to the export
industry to make higher margins and to cope with increasing cost of production. Extra-ordinary increase in profit
after tax is due to gain on sale of fabric looms. These looms were being used for local fabric business and sold for
quitting local grey fabric market and entering in export garment market.

Related Party Transaction

The Company acquired 46.29 acres of land, having fair value of PKR 231.47 million, adjacent to the factory from its
three directors after getting approval from members of the Company in extra ordinary general meeting held on
April 13, 2023. Acquisition of further 9.84 acres, having value of PKR 72.750 million is also in process after approval
from board of directors in its meeting held on September 5, 2023 at its registered office. The board accorded this
acquisition due to strategic importance of this land for the smooth operations and future expansion of the towel
manufacturing facility situated at Jumber. The fair market value of this land is higher than the land acquired in last
year due to its location near to the Multan Road. The transfer of land is under process and will be completed soon.

Current and Future Outlook

The textile industry is facing numerous challenges that are making it increasingly difficult to compete both locally and globally.
These hurdles include reduced global demand, surging inflation, high cost of production, expensive imports and raw materials,
uncertain currency fluctuations, costly bank financing, delayed tax refunds and elevated government taxation. As a result many
small to medium-sized textile units are being forced to shut down. On the other hand, some larger and vertically integrated
production units are establishing resilience in this challenging environment. Despite these challenges, the management of the
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Company remains optimistic about achieving profitability by prioritizing cost saving measures. The government must also
prioritize export oriented textile sector to achieve sustainable growth. The provision of regionally competitive energy tariffs
for electricity and gas is essential to achieve the desired goals.

The Company has already commenced work on a knit garment unit which is expected to start production in next financial year
with an estimated capacity of 5,000 garments per day. This will enable the Company to get into the knit garments export
market in Europe and USA and enhance the profitability. This production facility will be backed by existing dyeing and finishing
production facility which will also be increased to 25 metric tons per day, from current 20 metric tons per day, by the end of
financial year 2025. The Company has also increased its solar plant capacity from 450 kwh to 960 kwh at its towel
manufacturing unit. Now further installation of 358 kwh solar plant is also in process at its weaving unit. This shows the
Company’s commitment towards environment protection and cheap, continuous and safe energy availability.

Acknowledgement

The board places on record its profound gratitude for its esteemed shareholders, banks, financial institutions,
customers and vendors, whose cooperation, continued support and patronage have empowered the Company to
make progress towards consistent improvement. During the period under review, 'relations between' the
management and employees remained cordial and we wish to put on record our appreciation for the dedication
perseverance and steadiness of the employees of the Company.

For and on behalf of the Board of Directors

Mussaid Hanif Arbab Muhammad Khan
Chief Executive Director
Lahore

February 23, 2024
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INDEPENDENT AUDITORS’ REVIEW REPORT TO THE MEMBERS OF ZEPHYR TEXTILES LIMITED
Report on review of interim financial statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Zephyr
Textiles Limited (the “Company”) as at December 31, 2023 and the related condensed interim
statement of profit or loss, condensed interim statement of comprehensive income, condensed
interim statement of changes in equity and condensed interim statement of cash flows, and notes to
the condensed interim financial statements for the six-month period then ended (here-in-after
referred to as the “interim financial statements”). Management is responsible for the preparation
and presentation of these interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these interim financial statements based on our review.

Scope of review

We/ conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim/Financial Information Performed by the Independent Auditor of the Entity”. A
review/ of interim financial statements consists of making inquiries, primarily of persons responsible
for/financial and accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based /on’ our review, nothing has come to our attention that causes us to believe that the
accompanying interim financial statements are not prepared, in all material respects, in accordance
with'accounting and reporting standards as applicable in Pakistan for interim financial reporting.
Other matter

The figures for the quarters ended December 31, 2023 and December 31, 2022 in the condensed
interim statement of profit or loss and condensed interim statement of comprehensive income have

not been reviewed and we do not express a conclusion on them.

The engagement partner on the review resulting in this independent auditor’s review report is
Muhammad Imran.

Lahore /500 M@’q&ynﬁ Aq
DATED: February 28, 2024 BDO EBRAHIM & CO.
CHARTERED ACCOUNTANTS

UDIN: RR2023101314GfVMwneQ
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ZEPHYR TEXTILES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT DECEMBER 31, 2023

ASSETS
NON CURRENT ASSETS
Property, plant and equipment
Operating fixed assets
Right of use asset
Capital work in progress

Intangible assets
Long term advances and deposits

CURRENT ASSETS
Stores, spares and loose tools
Stock in trade
Loans and advances
Trade debts
Trade deposits and prepayments
Tax refunds due from Government
Taxation-net
Other receivables
Short term investments
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital

Issued, subscribed and paid up capital
Accumulated profit
Surplus on revaluation of property, plant and equipment

NON CURRENT LIABILITIES
Long term financing
Lease liabilities
Deferred liabilities
Deferred grant

CURRENT LIABILITIES
Trade and other payables
Contract liabilities
Mark-up accrued
Short term borrowings
Taxation-net
Unclaimed dividend
Current portion of long term liabilities

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

o0

10
11
12

13
14

15
16

18.1
18.2

19
21
20

22
23
24
14

25

26

December 31, June 30,
2023 2023

(Unaudited) Audited

(Rupees) (Rupees)
2,349,996,995 2,420,908,614
104,159,411 110,024,981
201,540,366 75,202,086
2,655,696,772 2,606,135,681
2,112,139 2,716,222
25,766,724 25,602,294

2,683,575,635

2,634,454,197

294,583,404
1,425,859,568
39,112,654
415,277,508
29,582,758
339,323,516
6,651,345
91,900,531
215,866,983
232,843,493

261,019,771
1,456,787,939
80,868,194
557,182,004
13,516,245
521,469,078

85,275,159
107,975,933
156,348,980

3,091,001,760

3,240,443,303

5,774,577,395

5,874,897,500

625,000,000 625,000,000
594,287,290 594,287,290
1,649,672,475 1,361,643,813
505,086,611 574,060,494
2,749,046,376 2,529,991,597
59,318,683 64,111,427
9,722,029 21,388,890
243,256,302 227,434,587
2,508,683 2,954,065
314,805,697 315,888,969

1,112,954,903
26,502,856
58,674,018
1,476,881,503
829,907
34.882.135

1,602,937,009
17,880,030
52,271,856
1,312,657,119
7,486,163
829,907
34,954,850

2,710,725,322

3,029,016,934

5,774,577,395

5,874,897,500

The annexed notes from 1 to 40 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE

06

P

DIRECTOR

CRoanIA T,

CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Sales - net

Cost of sales

Gross profit
Distribution cost
Administrative expenses
Other operating expense
Other/income

Operating profit

Finance costs

Profit before taxation
Taxation

Profit / (loss) after taxation

Earnings'/(loss) per share - basic and
diluted/(Rupees)

Note

27
28

29

30

31

ZEPIHYIIR
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Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
(Rupees) (Rupees) (Rupees) (Rupees)
3,975,718,425 3,661,790,470 1,643,844,734 1,688,259,684
(3,389,856,057)  (3,247,972,205)  (1,409,871,045)  (1,538,923,475)
585,862,368 413,818,265 233,973,689 149,336,209
(210,524,831) (233,537,445) (176,417,006) (89,827,137)
(68,279,599) (55,462,757) (39,363,964) (28,052,247)
(21,439,298) (19,447,994) (9,825,212) (30,251,821)
176,125,052 44,561,809 158,243,308 12,182,926
(124,118,676) (263,886,387) (67,362,874) (135,948,279)
461,743,692 149,931,878 166,610,815 13,387,930
(147,412,566) (79,356,074) (77,172,498) (44,455,396)
314,331,126 70,575,804 89,438,317 (31,067,466)
(44,282,212) (46,896,295) (20,530,283) (28,013,757)
270,048,914 23,679,509 68,908,034 (59,081,223)
4.54 0.40 1.16 (0.99)

The annexed notes from 1 to 40 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE
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ZEPHYR TEXTILES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Profit / (loss) for the period
Other comprehensive income for the period

Total comprehensive income / (loss)

for the period

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2023 2022 2023 2022
(Rupees) (Rupees) (Rupees) (Rupees)
(Restated) (Restated)
270,048,914 23,679,509 68,908,034 (59,081,223)
270,048,914 23,679,509 68,908,034 (59,081,223)

The annexed notes from 1 to 40 form an integral part of these condensed interim financial statements.

CHIEF EXECUTIVE
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ZEPHYR TEXTILES LIMITED
CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Adjustments for items not involving movement of funds:
Depreciation - PPE and RoU
Amortization
(Gain) / loss on sale of PPE
(Gain)/ loss on re-measurement of short term investments
Dividend income
Provision for staff gratuity
Allowance for ECL
Capital loss from investments
Financial charges
Net cash flow before working capital changes

(Increase)/ decrease/in current assets
Stores, spares and/looge tools
Stock in trade
Trade/debts
Loans and advances
Trade deposits and prepayments
Tax refunds/due/from the Government
Other receivables
Short term inyestment

Increase / (decease) in current liabilities
Trade and other/payables
Contract liabilities
Unclaimed dividend

Cash flows generated from operations
Income taxes paid
Gratuity paid
Financial charges paid

Net'cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to operating fixed assets - net
Additions to capital work in progress
Proceeds from sale of operating fixed assets
Dividend received
Long term deposits

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short term financing - Net
Repayment of long term financing
Principal paid on lease liabilities
Dividend paid
Net cash generated from / (used in) financing activities
Net decrease in cash and cash equivalents
Unrealised gain on cash and cash equivalent
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

The annexed notes from 1 to 40 form an integral part of these condensed interim financial statements.
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Half year ended
December 31, December 31,
2023 2022
(Rupees) (Rupees)
314,331,126 70,575,804
99,738,676 94,285,352
604,083 745,356
(143,463,922) 10,195,727
(210,918) 120,525
(9,367,541) (29.419)
28,362,042 24,659,156
2,421,221 15,316,376
- 1,031
119,893,858 79,356,074
97,977,499 224,650,178
(33,563,633) (20,067,931)
30,928,371 87,599,582
139,483,275 (48,737,848)
41,755,540 6,089,293
(16,066,513) 1,962,015
174,659,399 66,857,850
(6,625,372) 4,246,666
(107,680,132) (26,304,485)
222,890,935 71,645,142
(440,064,678) 78,428,834
8,622,826 (21,235,100)
- 68,409
(431,441,852) 57,262,143
203,757,708 424,133,267
(51,872,932) (48,058,983)
(66,832,829) (21,175,576)
(113,491,696) (63,650,192)
(232,197,457) (132,884,751)
(28,439,749) 291,248,516
(72,929,396) (229,299,584)
(186,553,096) (28,669,629)
207,966,961 16,709,694
9,367,541 29,419
(164,430) (255,735)
(42,312,420) (241,485,835)
164,224,384 152,951,000
(5,310,841) (165,602,801)
(11,666,861) (11,666,764)
- (29,714,391)
147,246,682 (54,032,956)
76,494,513 (4,270,275)
1,125,674 -
155,223,306 64,697,152
232,843,493 60,426,877

CRoanIA T,

CHIEF FINANCIAL OFFICER
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ZEPHYR TEXTILES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Issued, subscribed Surplu.s on Accumulated
and paid-up capital revaluation of rofits Total
P P cap fixed assets P
Note (Rupees) (Rupees) (Rupees) (Rupees)
Balance as at July 01, 2022 594,287,290 368,175,679 1,140,570,712 2,103,033,681

Transaction with owners:
Final cash dividend 2022:
Rs. 0.50 Per share - - (29,714,391) (29,714,391)
Total comprehensive income for the period
ended December 31, 2022

Profit for the period - - 23,679,509 23,679,509
Current period incremental depreciation (net of tax) - (1,747,413) 1,747,413 -
Balance as at December 31, 2022 - unaudited 594,287,290 366,428,266 1,136,283,243 2,096,998,799
Balance as at July 01, 2023 - audited 594,287,290 574,060,494 1361,643,.813,  2,529.991,597

Total comprehensive income for the period
ended December 31, 2023

Profit for the period - - 270,048,914 270,048,914
Reversal of surplus on disposal of PPE - (45,679,686) - (45,679,686)
Deferred tax impact due to rate change and disposal - net - (5,314,449) - (5,314,449)
Current period incremental depreciation - net of tax - (17,979,748) 17,979,748 -
Balance as at December 31, 2023 - unaudited 594,287,290 505,086,611 1,649,672,475 2,749,046,376

The annexed notes from 1 to 40 form an integral part of these condensed interim financial statements.

S @” R omeIAC N,

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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ZEPHYR TEXTILES LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2023

1

31

LEGAL STATUS AND NATURE OF BUSINESS

Zephyr Textiles Limited ("the Company") was incorporated in Pakistan on February 26, 1999 as a
private limited Company under the Companies Ordinance, 1984 (now Companies Act, 2017).
Subsequently on October 04, 2004 it was converted into a public limited Company and its shares are
quoted on Pakistan Stock Exchange Limited (PSX). The Company is principally engaged in the
manufacturing, dying and trading of woven cloth which also includes towels.

GEOGRAPHICAL LOCATION AND ADDRESSES OF BUSINESS UNITS

The /registered office/ of the Company is situated at 3rd Floor, IEP Building, 97B/D-1, Gulberg III,
Lahore, Punjab. The manufacturing facility of the Company is located as follows:

Manufacturing facilities Office address
Weaving unit and power plant 1 KM, Balloki Bhai Pheru Road, Bhai Pheru.
Towel unit 63 KM, Gulshan Adda, Jamber Khurd, District Kasur.

BASIS OF PREPARATION
Statement of compliance

These condensed interim financial statements have been prepared in accordance with the accounting
and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of :

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standards Board ( IASB ) as notified under the Companies Act, 2017;

Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of
Pakistan as notified under the Companies Act , 2017; and

Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 differ with the requirements
of IAS 34, the provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are unaudited but subject to the limited scope review by
the auditors and is being submitted to the shareholders as required under section 237 of the Companies
Act, 2017 and the listing regulations of the Pakistan Stock Exchange.
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3.2

33

4.1

4.2

These condensed interim financial statements do not include all the information and disclosures
required for full annual financial statements and should be read in conjunction with the annual financial
statements of the Company as at and for the year ended June 30, 2023 which have been prepared in
accordance with approved accounting standards as applicable in Pakistan. However, selected
explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in the Company’s financial position and performance since the last
annual financial statements.

The comparative statement of financial position presented in these condensed interim financial
statements have been extracted from the annual audited financial statements of the Company for the
year ended June 30, 2023, whereas the comparative condensed interim statement of profit or loss,
condensed interim statement of comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in equity are extracted from the unaudited condensed interim
financial statements for the half year ended December 31, 2022.

Basis of measurement

These financial statements have been prepared under the historical cost convention except for staff
retirement benefits - gratuity which is carried at present value of defined benefit obligation and
certain items of property, plant and equipment at revalued amounts. In these financial statements,
except for the amounts reflected in the statement of cash flows, all transactions have been
accounted for on accrual basis.

Functional and presentation currency

These condensed interim financial statements have been presented in Pak Rupees, which 'is the
functional and presentation currency of the Company.

MATERIAL ACCOUNTING POLICY INFORMATION AND CHANGES THERE IN

The accounting policies adopted and methods of computation followed in the preparation of these
condensed interim financial statements are same as those for the preceding annual financial
statements for the year ended June 30, 2023.

Initial application of standards, amendments or an interpretation to existing standards

The following amendments to existing standards have been published that are applicable to the
Company's financial statements.

The Company adopted the narrow-scope amendments to the International Accounting Standard
(IAS) 1, Presentation of Financial Statements which have been effective for annual reporting
periods beginning on or after 1 January 2023. Although the amendments did not result in any
changes to accounting policy themselves, they will impact the accounting policy information
disclosed in the annual financial statements.
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The amendments aim to make accounting policy disclosures more informative by replacing the
requirement to  disclose ‘significant accounting policies’ with ‘material accounting policy
information’. The amendments also provide guidance under what circumstance, the accounting
policy information is likely to be considered material and therefore requiring disclosure.

These amendments had no effect on the interim condensed financial statements of the Company as
they relate to disclosures of accounting policies in the annual financial statements rather than
interim financial statements. The amendments are expected to be applicable for the accounting
policy disclosures in the annual financial statements of the Company.

4.2.1 Standards, amendments and interpretations to accounting standards that are effective in the
current period

Certain standards, amendments and interpretations to accounting standards are effective for
accounting,/periods beginning on July 1, 2023 but are considered not to be relevant or to have any
significant effect on the Company’s operations (although they may affect the accounting for future
transactions and events) and are, therefore, not detailed in these condensed interim financial
statements.

4,2.2 Standards, amendments and interpretations to existing standards that are not yet effective
and have not been early adopted by the Company

There jare certain standards, amendments to the accounting standards and interpretations that are
mandatory for the Company's accounting periods beginning on or after January 1, 2024 but are
considered not to be relevant or to have any significant effect on the Company's operations and are,
therefore, not detailed in these condensed interim financial statements.

5 TAXATION

The provisions for taxation for the half year and quarter ended December 31, 2023, have been made
using the estimated effective tax rate applicable to expected total annual earnings. The applicable
income tax rate for the Tax Year 2024 is 29%. Income tax expense is recognized in each interim
period based on best estimate of the weighted average annual income tax rate expected for the full
financial year. Amounts accrued for income tax expense in one interim period may have to be
adjusted in a subsequent interim period of that financial year if the estimate of the annual income
tax rate changes.

6 ESTIMATES

The preparation of condensed interim financial statements requires management to make certain
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates. The significant judgments made by management in applying the Company's accounting
policies and key sources of estimation of uncertainty are the same as those that were applied to the
financial statements for the year ended June 30, 2023.
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7.1

7.1.1

7.1.2

7.14

Note
OPERATING FIXED ASSETS

Fixed assets 7.1

Fixed assets

Opening net book value (NBV)
Additions (at cost) during the period/year

Disposals (at NBV) during the period/year
Depreciation charged during the period/year
Revaluation during the period/year

Closing net book value (NBV)

Details of additions (at cost) during the
period / year are as follows:

Free hold land
Building

Plant and machinery
Furniture and fittings
Vehicles

Electrical installation

7.1.3

Office and IT equipments
Details of disposals (at NBV) during the
period / year are as follows:

Plant and machinery
Vehicles

December 31,
2023
(Unaudited)
Rupees

2,349,996,995

June 30,
2023
(Audited)
Rupees

2,420,908,614

2,420,908,614 | 2,049,896,162
133,144,212 332,681,039
2,554,052,826 | 2,382,577,201
(110,182,725) (27,839,438)
(93,873,106) (182,540,222)

- 248,711,073
(204,055,831) 38,331,413
2,349,996,995 | 2,420,908,614
50,473,059 188,544,101

- 73,041,972
74,108,363 42,689,147

- 672,601

7,468,590 6,953,910

- 18,870,340

1,094,200 1,908,968
133,144,212 332,681,039
110,068,150 26,625,364
114,575 1,214,074
110,182,725 27,839,438

The free hold land has been purchased from the directors of the Company during the period for

which members' approval has been obtained.

Fair value measurement (revalued property, plant and equipment)

Fair value measurement of free hold land, building on free hold land and plant and machinery was
based on the valuations carried out on June 30, 2023 by M/s Tristar International Consultant
(Private) Limited an independent valuer not connected with the Company and is on the panel of
Pakistan Bankers Association and possesses appropriate qualification and recent experience in the

fair value measurements in the relevant locations.

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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7.1.5 Valuation techniques used to derive level 3 fair values

8.1

9.1

Valuations for buildings on freehold land and plant and machinery are based on the estimated gross
replacement cost, depreciated to reflect the residual service potential of the assets taking account of
the age, conditions and obsolescence. Land was valued on the basis of fair market value. The fair
value measurement of the assets are categorized as Level 3.

December 31, June 30,
2023 2023
(Unaudited) (Audited)
Note Rupees Rupees
RIGHT OF USE ASSETS (RoU)
Opening net book value (NBV) 110,024,981 115,845,812
Addition (at cost) during the period/year 8.1 - 6,525,000
Depreciation charge for the period/year (5,865,570) (12,345,831)
104,159,411 110,024,981
Details/ of additions (at cost) during the
period/year are as follows:
Line'rent +'spun poles 8.1.1 - 6,525,000

The Company has a lease contract with the National Highway Authority for the use of spun poles.
Lease liability/ against this right-of-use asset has been paid off at the start of the contract.

CAPITAL WORK IN PROGRESS

Plant and machinery 9.1.1 112,979,451 74,042,086

Building 9.1.2 210,315 -

Others 9.1.3 88,350,600 1,160,000
201,540,366 75,202,086

Movement of carrying amount is as follows:

9.1.1 Plant and machinery

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023

Opening balance at start of the period / year 74,042,086 39,466,414
Additions (at cost) during the period / year 99,152,181 46,975,285
Transferred to operating fixed assets
during the period / year (60,214,816) (12,399,613)

Closing balance at the end of the period / year 112,979,451 74,042,086
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December 31, June 30,
2023 2023
(Unaudited) (Audited)
Note Rupees Rupees
9.1.2 Building
Opening balance at start of the period / year - 125,462
Additions (at cost) during the period / year 210,315 72,916,510
Transferred to operating fixed assets
during the period / year i (73,041,972)
Closing balance at the end of the period / year 210,315 -

9.1.3 This mainly includes an amount of Rs. 72.750 million (June 30, 2023: Nil) which has been given to
Mr. Khitab Muhammad Khan a relative of the director and shareholder for|the purchase of land ‘as
approved by the Board of Directors of the Company in their meeting held on September 05, 2023\

10 STOCKIN TRADE

Raw materials:

in hand 282,375,260 410,786,050
Work in process 28 & 104 86,210,386 114,052,797
Finished goods 10.1 1,068,345,509 943,020,679
Less: Provision for slow moving and
obsolete stock 10.2 (11,071,587) (11,071,587)

1,425,859,568 1,456,787,939

10.1 It includes stock in transit Rs. 133.453 million (June 30, 2023: Rs. 113.189 million) which was still
on the way to port at the period end.

10.2 Provision for slow moving and obsolete stock :

Opening balance 11,071,587 -
Provision made during the period / year - 11,071,587
10.3 11,071,587 11,071,587

10.3 This represents a provision created against doubtful stock which was placed for processing/sale at
third-party premises, however, due to conflict the customer has confiscated the stock. The
Company has filed a case against the customer. However, on prudence basis a provision has been
made in the books of account.

10.4 Stock in trade includes stocks amounting to Rs. 49.634 million (June 30, 2023: Rs. 127.116
million) which is placed at third party premises for toll manufacturing or other processing purposes.

10.5 Stock-in-trade up to a maximum amount of Rs. 1,425.859 million (June 30, 2023: Rs. 1,456.787

million) are under hypothecation of commercial banks as security for short term borrowings.

11 LOANS AND ADVANCES
Unsecured - considered good

To employees 11.1 17,097,515 26,856,435
To suppliers 14,714,244 35,959,250
31,811,759 62,815,685

m ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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Considered doubtful
Suppliers
Less: Allowance for expected
credit losses (ECL) 11.2

Against letter of credits
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December 31, June 30,
2023 2023
(Unaudited) (Audited)
Rupees Rupees
10,322,242 7,584,680
(10,322,242) (7,584,680)
7,300,895 18,052,509
39,112,654 80,868,194

11.1 | These advances are provided for general purposes in accordance with the terms of their
employment, which'is not past due. These advances are unsecured, interest free and payable on
demand. This includes advances provided to employees to meet business expenses and are settled
as/and when/the expenses are incurred. These advances do not carry any interest or mark-up.

11.2'/ Movement of allowance for ECL is as follows:

Balance at/start of the period / year
Allowance charge during the period / year
Balance/at the end of the period / year

12/ / TRADE DEBTS

Secured - Considered good - against letter of credit
Unsecured

Considered good

Considered doubtful

Less:/Allowance for expected credit
losses (ECL) 12.1

12/1 /Movement of allowance for ECL is as follows:

Opening balance at start of the period / year
Allowance charge during the period / year
Closing balance at the end of the period / year

13 TAX REFUNDS DUE FROM GOVERNMENT
Sales tax refundable - net
Less: Provision for sales tax refund
due from government 13.1

Income tax refund

13.1 Movement of provision is as follows:
Balance at start of the period / year

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023

7,584,680 -
2,737,562 7,584,680
10,322,242 7,584,680
261,821,627 259,603,079
153,455,881 297,578,925
21,579,436 19,158,215
175,035,317 316,737,140
436,856,944 576,340,219

(21,579,436)

(19,158,215)

415,277,508 557,182,004
19,158,215 544,911
2,421,221 18,613,304
21,579,436 19,158,215
400,196,574 574,855,973

(100,648,813)

(100,648,813)

299,547,761 474,207,160
39,775,755 47,261,918

339,323,516 521,469,078

100,648,813 -
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Provision made during the period/year
Balance at the end of the period / year

December 31, June 30,
2023 2023
(Unaudited) (Audited)
Note Rupees Rupees
13.2 - 100,648,813
100,648,813 100,648,813

13.2 This represents a provision made against disallowed/deferred / missing claims/inputs which are not
reconciled with the FBR system (Starr). The Company has processed and submitted manual claims
and also planning to pursue the matter with FTO. However, on a prudence basis, a provision has

been made for old outstanding balances.
14 TAXATION-NET

Advance taxes and taxes withheld
Adjustments for prior year
Provision for the period / year
Closing balance

15 SHORT TERM INVESTMENTS

Investment - at fair value through profit or loss

Listed entities
Mutual funds
At amortised cost
Term deposits receipts

51,872,932 101,131,766
30 2,171,860 (10,298,033)
30 (47,393,447) (98,319,896)

6,651,345 (7,486,163)

285,027 202,364

210,581,956 102,773,569

15.1 5,000,000 5,000,000
215,866,983 107,975,933

15.1 This represents investment in Term Deposit Receipts (TDRs) with the Bank of Punjab, having a
maturity period of less than one year and maturing on April 04, 2024. These carry mark-up at the

rate 19.5% (June 30, 2023: 19.5%) per annum.

16 CASH AND BANK BALANCES

Cash in hand

Cash at banks - local currency
Current accounts
Saving accounts

Cash at banks - foreign currency
Current accounts
Saving accounts

2,164,746 5,160,495
161,183,115 103,011,117

16.1 - 1,092,573
68,416,333 46,579,328

162 1,079,299 505,467
16.3 232,843,493 156,348,980

16.1 This carries mark up at the rate ranging from 5.48% to 19.50% (June 30,2023: 5.48% to 18.50%)

per annum.

16.2 This carries mark up at the rate 3.56% (June 30, 2023: 3.48%) per annum.

16.3 This includes balance in dormant bank accounts amounting to Rs. 0.0030 million.

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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17.1

18

18.1

Note
SURPLUS ON REVALUATION OF
PROPERTY, PLANT AND EQUIPMENT
Surplus arising on revaluation
Less: Related deferred tax liability 17.1

Related deferred tax liability
Opening balance at start of the period / year
Deferred tax impact for the period / year
Deferred tax impact for rate change and disposal net
Tax effect on incremental depreciation
Closing balance at the end of the period / year

SHARE/CAPITAL

Authorized share capital

62,500,000 (June 30, 2023: 62,500,000)
ordinary shares of Rs. 10/- each

18.2 Issued, subscribed and paid up share capital

19

19.1

51,901,483 (June 30, 2023: 51,901,483)

ordinary shares of Rs. 10/- each fully paid in cash
7,527,246 (June 30, 2023: 7,527,246)

ordinary shares of Rs. 10/- each issued

as fully paid bonus shares

LONG TERM FINANCING

Secured:
Banking Companies
Bank of Punjab L.T.F.F
Bank of Punjab SBP Renewable
energy scheme 19.1

Less: Current portion shown under current liabilities

Opening balance at start of the period / year
Repayments during the period / year

Deferred grant recognized - period / year 19.2
Unwinding of discount on liability

Closing balance at the end of the period / year

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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December 31, June 30,
2023 2023
(Unaudited) (Audited)
Rupees Rupees
543,191,572 608,570,450
38,104,961 34,509,956
505,086,611 574,060,494
34,509,956 18,316,266
- 18,518,314
5,314,449 -
(1,719,444) (2,324,624)
38,104,961 34,509,956
625,000,000 625,000,000
519,014,830 519,014,830
75,272,460 75,272,460
594,287,290 594,287,290
47,282,085 50,660,031
22,658,278 24,073,076
69,940,363 74,733,107
10,621,680 10,621,680
59,318,683 64,111,427
24,073,076 31,892,765
(1,932,894) (3,865,787)
- (6,735,267)
518,096 2,781,365
22,658,278 24,073,076
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19.2 The Company obtained a term finance facility under the ‘SBP renewable energy scheme’
introduced by the State Bank of Pakistan at the rate ranging of 6% from Bank of Punjab (BOP).
ICAP issued the guidance for accounting of said financing through circular No, 11/2020 dated
August 17, 2020 and based on that circular, referring to the requirement of IAS-20, the Company
recognized the Deferred Grant amounting to Rs. 6.735 million and respective loan has been
recognized at the fair value. This also includes prior year grant and loans at fair value which was
not recorded. The net impact was not material to statement of profit or loss, therefore, this has been

19.3

20

20.1

recorded in the current period.

There is no material change in the terms and conditions of the long term financing - \secured as
disclosed in the annual audited financial statements as at and for the year ended June 30, 2023.

Note

DEFERRED LIABILITIES
Deferred tax liabilities 20.1
Staff retirement benefits 20.2

Deferred tax liabilities

Taxable temporary differences
Deferred tax related to accelerated depreciation
Deferred tax related to revaluationsurplus ~ 17.1
Deferred tax related to RoU

Deductible temporary differences
Deferred tax related to actuarial gain
Deferred tax related to gratuity
Deferred tax related to lease liabilities
Deferred tax related to doubtful debts
Deferred tax related to doubtful advances
Deferred tax related provision of stock in trade
Deferred tax related provision of stores and spares

December 31, June 30,
2023 2023
(Unaudited) (Audited)
Rupees Rupees
121,611,662 117,236,588
121,644,640 110,197,999
243,256,302 227,434,587
93,638,221 94,162,073
38,104,961 34,509,956
9,091,554 9,603,530
- (1,097,752)
(11,443,207) (13,703,377)
(2,885,237) (3,903,588)
(1,883,561) (1,672,225)
(900,977) (662,029)
(966,383) -
(1,143,709) -
121,611,662 117,236,588

20.1.1 Owing to uncertainty relating to future taxable profits, against which the Company can utilize its
deferred tax asset, the Company has not recognized any deferred tax asset related minimum tax
credits amounting to Rs. 31.331 million (June 30, 2023: Rs. 31.331 million). Expiry of minimum
tax and excess of corporate alternative tax carried forward is as follows:

Expiry tax year ~ Nature
2029 Alternative corporate tax-2019
2026 Minimum tax-2021
2027 Minimum tax-2022

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023

14,240,620 14,240,620

5,936,958 5,936,958
11,154,088 11,154,088
31,331,666 31,331,666




December 31, June 30,
2023 2023
(Unaudited) (Audited)
20.2 Staff retirement benefits Note Rupees Rupees
Balance sheet liability at the beginning of the year 169,572,420 134,674,090
Amount recognized during the period / year 28,362,042 52,583,470
Amount paid during the period / year (66,832,829) (30,261,785)
Unrecognised actuarial (gain)/loss - 12,576,645
131,101,633 169,572,420
Less: Current portion of gratuity payable 22 (9,456,993) (59,374,421)
Present value of defined benefit obligation 121,644,640 110,197,999
21 | | LEASE LIABILITIES
Algainst/ right of use assets
Lease liabilities 44,722,223 68,055,556
Payments / adjustments during the period / year (15,534,104) (31,067,820)
Interest expense during the period / year 3,867,243 7,734,487
Less: Current portion (23,333,333) (23,333,333)
9,722,029 21,388,890
21.1 Maturity analysis-contractual undiscounted cash flow
Less/than one year 23,333,328 23,333,328
One to'five year 9,722,236 21,388,900
More than five year - -
Total undiscounted lease liability 33,055,564 44,722,228
21,2 When measuring lease liabilities, the Company discounted lease payments using its incremental
borrowing rate which is 13.8% per annum.
21.3/ The above liabilities were obligations under leases with lessor for lease of generator.
21.4’ The lease agreement less than one year or low value are not classified under IFRS-16 leases.
22 TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities

Tax deduction at source

Workers' Profit Participation Fund
Workers' Welfare Fund

ZEPIHYIIR
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Payable against purchase of land 22.1
Gas infrastructure development cess payable 22.2
Other payables 223
Current portion of gratuity payable 20.2

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023

441,002,814
270,758,231
50,860,018
81,896,927
24,602,099
186,589,686
40,938,135
6,850,000
9,456,993

969,673,650
246,634,499
34,867,962
61,813,284
18,936,018
170,699,040
40,938,135

59,374,421

1,112,954,903

1,602,937,009
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Note
22.1 Payable against purchase of land

To directors of the Company
Mussaid Hanif
Arbab Muhammad Khan
Sabah Burhan

To family members of the directors
Others

December 31, June 30,
2023 2023
(Unaudited) (Audited)
Rupees Rupees
140,323,978 108,667,728
40,554,326 29,460,576
5,711,382 13,502,382
% 19,068,354
186,589,686 170,699,040

22.2 Pursuant to the order of Honorable Supreme Court of Pakistan in August, 2020 and its subsequent
dismissal of review petition in November 2020, the Company is making accrual of levy as per
GIDC monthly billing by Sui Northern Gas Pipeline Limited (SNGPL).

However, due to stay order granted by the High Court of the Sindh, the Company is not paying the
levy. Due to non-payment of the levy, SNGPL is charging surcharge on unpaid amount. As of
December 31, 2023, the surcharge charged to the Company is Rs. 160.733 million against which
the Company is not making any accrual and is confident based on the advice of its legal counsel,
that no liability will raised to the Company relating to this surcharge .

22.3 This amount represents security deposits received from dealer through which looms have been sold.
However, no separate bank account is maintained. The fund is utilised for the Company business

purposes.

23  ACCRUED MARK-UP

Long term financing
Short term borrowings

24  SHORT TERM BORROWINGS

Secured
From banking companies and financial institutions

Running finances 24.1
Unsecured
From related party
Loan from directors 242
Temporary bank overdraft 243

999,762 1,060,063
57,674,256 51,211,793
58,674,018 52,271,856

1,222,000,000

254,881,503

1,290,000,000

22,657,119

1,476,881,503

1,312,657,119

m ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023




24.1

242

24.3

25

26

26.1
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The Company has total credit facilities of Rs. 1,522 million (June 30, 2023: 1,522 million) at the
year end. Whereas the Company has availed credit facilities of Rs. 1,222 million (June 30, 2023:
Rs. 1,272 million) and unavailed credit facilities of Rs. 300 million (June 30, 2023: Rs. 150
million) at the period end. and carries mark-up ranging from one month KIBOR plus 1% to one
months KIBOR plus 1.5% per annum and SBP plus 1% per annum on utilized limits. These
facilities are secured against first pari passu charge and joint pari passu charge over present and
future current assets of the Company.

This amount represents loan obtained from two directors (June 30, 2023: Rs. 22.657 million)
which/is interest free loan and repayable on demand.

This represents temporary credit balances, which occurred due to outstanding cheques at the period
end, issued/in/anticipation of deposits. This amount has been fully adjusted subsequently.

December 31, June 30,
2023 2023
(Unaudited) (Audited)
Note Rupees Rupees
CURRENT PORTION OF LONG TERM LIABILITIES
Current portion of deferred grant 927,122 999,837
Current portion of lease liability 21 23,333,333 23,333,333
Current portion of long term financing 19 10,621,680 10,621,680
34,882,135 34,954,850

CONTINGENCIES AND COMMITMENTS

Contingent liabilities

26.1/1 There has been no change in the contingencies as compared to those disclosed in the audited annual

financial statements of the Company for the year ended June 30, 2023.

26/1.2Guarantees issued by various commercial banks, in respect of financial and operational obligations

26.2

of the Company, to various institutions and corporate bodies aggregate to Rs. 128.398 million (June
30,2023: Rs. 128.398 million).

Commitments
Commitments as on December 31, 2023 were as follows:

- Contracts for capital expenditure are Rs. 5.6 million (June 30, 2023: Rs. 1.1 million).

- Against letters of credit amounting to Rs. 84.825 million (June 30, 2023: Rs. 85.347 million).

- Contracts against sale of Rs. 303.204 million (June 30,2023: Rs. 734.119 million).

- Contract against the purchase of land of Nil (June 30,2023: Rs. 52.050 million).

- Commitments for lease payments has been made under the relevant note.

- Foreign bills purchased by banks amounting to Rs.197.901 million (June 30,2023: Rs.190.779 million).

ACCOUNTS FOR THE HALF YEAR ENDED DECEMBER 31, 2023
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--------------- (Unaudited) ---------------
Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Rupees Rupees Rupees Rupees
27 SALES
Exports sales 2,821,377,660 2,022,080,417 888,883,435 687,418,218
Sales discount (1,808,344) (4,282,982) (865,254) (3,201,008)
2,819,569,316 2,017,797,435 888,018,181 684,217,210
Local sales 1,117,378,432 1,617,314,772 742,973,196 994,071,132
Total sales 3,936,947,748 3,635,112,207 1,630,991,377 1,678,288,342
Export rebate 38,770,677 26,678,263 12,853,357 9,971,342

3,975,718,425

3,661,790,470

1,643,844,734

1,688,259,684

COST OF SALES

Raw materials consumed
Other overheads:
Salaries, wages
and other benefits
Freight
Loading and unloading
Store material consumed
Processing and
conversion charges
Fuel and power
Insurance expense
Rent expense
Repair and maintenance
Vehicle running
and maintenance
Communication charges
Travelling, conveyance
and entertainment
Fee and subscription
Printing and stationary
Other manufacturing expense
Depreciation expense
Provision against
stores and spares

Other expenses

Opening work in process
Closing work in process

Cost of goods
manufactured
Opening stock of
finished goods
Closing stock of
finished goods

1,825,837,855 1,851,237,088 882,772,740 922,816,047
412,375,377 331,910,428 220,136,913 174,011,780
11,318,742 9,636,677 3,235,480 5,221,867
5,039,828 4,154,321 2,180,283 2,209,768
507,811,499 377,154,463 246,118,585 214,312,598
82,163,960 24,102,205 38,938,367 11,817,326
506,760,705 413,871,047 207,688,253 236,774,486
6,174,899 5,858,809 2,822,900 3,336,550
450,000 580,000 225,000 195,000
5,589,421 3,735,971 2,943,202 2,510,801
8,275,098 6,550,046 4,167,931 3,547,723
434,346 450,200 245,072 196,777
4,393,184 3,986,157 2,269,944 1,625,878
6,927,264 5,968,142 4,076,202 3,015,795
207,690 1,521,207 94,860 1,470,707
1,624,142 1,255,054 880,121 725,974
90,731,760 87,734,632 45,631,202 49,473,697
4,953,167 - 4,953,167 -
6,269,539 5,813,906 - -
1,661,500,621 1,284,283,265 786,607,482 710,446,727
114,052,797 161,794,567 66,790,515 118,214,930
(86,210,386) (84,878,440) (88,147,070) (84,878,440)
27,842,411 76,916,127 (21,356,555) 33,336,490

3,515,180,887

3,212,436,480

1,648,023,667

1,666,599,264

943,020,679

(1,068,345,509)

959,192,932

(923,657,207)

681,285,992

(919,438,614)

795,981,418

(923,657,207)

(125,324,830)

35,535,725

(238,152,622)

(127,675,789)

3,389,856,057

3,247,972,205

1,409,871,045

1,538,923,475
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--------------- (Unaudited) -----------—---
Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Rupees Rupees Rupees Rupees
29 = FINANCE COSTS
Mark-up on/long term loans 2,554,187 4,260,109 1,254,266 1,541,362
Mark-up on
short term loans 117,339,671 58,050,216 60,941,776 36,936,790
Mark-up on
delayed realization 1,149,545 1,235,265 523,849 466,212
Bank charges and
commission 16,667,497 10,351,086 10,819,159 2,647,388
Mark-up on WPPF 4,552,548 1,442,133 1,051,479 806,189
Interest expense on lease 5,149,118 4,017,265 2,581,969 2,057,455
147,412,566 79,356,074 77,172,498 44,455,396
30 /| TAXATION
Current/tax
Current/period 47,393,447 38,249,552 20,540,772 19,367,014
(note 14 & 30.1)
Prior/year adjustment (2,171,860) 10,298,033 (2,171,860) 10,298,033
Deferred tax (939,375) (1,651,290) (939,375) (1,651,290)
44,282,212 46,896,295 17,429,537 28,013,757

30.1 /This includes an amount of Rs. 4.591 million (June 30,2023: Rs. 13.617 million) for provision of
super tax made under section 4C of Income Tax Ordinance, 2001.

31 / EARNINGS /(LOSS) PER SHARE - BASIC AND DILUTED - RESTATED

There is no dilutive effect on the basic earnings per share of the Company, which is based on:

Profit after taxation-in Rs. 270,048,914 23,679,509 68,908,034 (59,081,223)
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——————————————— (Unaudited) -------------—-
Half year ended Quarter ended
December 31, December 31,
2023 2022 2023 2022
Weighted average number of
ordinary shares
59,428,729 59,428,729 59,428,729 59,428,729
Earnings per share -
basic and diluted -Rs. 4.54 0.40 1,16 (0.99)

32 TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of related group companies, local associated companies, |staff
retirement funds, directors and key management personnel. Transactions with related parties and
remuneration and benefits to key management personnel under the terms of their employment are

as follows:

Name of parties
and basis of relationship

Notes
Key management personnel
Remuneration and other benefits
Directors of the Company
Payable of free hold land 22.1

Payment to director - for land
Short term loan obtained
Short term loan paid

Family member of the directors of the Company

Advance against purchase of free hold land  9.1.3

Purchase of land
Payment to director - for land

Half year ended
December 31,

2023
Rupees

2,700,000

186,589,686
11,728,500

22,657,119

72,750,000
5,531,250
24,599,604

2022
Rupees

2,700,000

160,182,048
4,978,653
10,000,000
7,049,000

19,068,354

32.1 The balances with related parties have also been disclosed in the relevant notes to the condensed

interim financial statements.

33 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and liabilities reflected in the financial statements
approximate their fair values. Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e. an exit price) regardless of whether that
price is directly observable or estimated using another valuation technique.
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Underlying the definition of fair value is the presumption that the Company is a going concern and
there is no intention or requirement to curtail materially the scale of its operations or to undertake a
transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted price is readily and
regularly available from an exchange dealer, broker, industry group, pricing service, or regulatory
agency, and that price represents actual and regularly occurring market transactions on an arm's
length basis.

IFRS 13 'Fair Value Measurement' requires the Company to classify fair value measurements using
a fair value hierarchy that reflects the significance of the inputs used in making the measurements.
The fair value hierarchy has the following levels:

Quoted prices (unadjusted) in active markets for identical assets or liabilities that entity can access
at/measurement/date (Level 1)

Inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (i.e/ as prices) or indirectly (i.e. derived from prices) (Level 2)

Inputs for the asset or liability that are not based on observable market data (i.e. unobservable)
inputs (Level 3)

Transfer between levels of the fair value hierarchy are recognised at the end of the reporting period
during which the changes have occurred. However, there were no transfers between levels of fair
value hierarchy during the year.

The following table shows the carrying amounts and fair values of financial assets and financial
liabilities,/ including their levels in the fair value hierarchy. It does not include fair value
information for financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximation of fair value.

34  FINANCIAL INSTRUMENTS BY CATEGORY
Carrying value Fair value

FVTPL - Financial
equity liabilities at Total Level 1 Level2 Level3 Total
instrument amortized cost

Financial assets
at amortized cost

On-Balance sheet financial instruments

As at December 31, 2023
Financial assets measured at fair value
Investments classified as FVTPL - 210,866,983 - 210,866,983 210,866,983 - - 210,866,983
Financial assets at amortised cost
Loan and advances 17,097,515 - - 17,097,515 - - - -
Long-term deposits 25,766,724 - - 25,766,724 - - - -
Trade debts 415,277,508 - - 415,277,508 - - - -
Trade deposits 22,448,024 - - 22,448,024 - - - -
Other receivables 91,900,531 - - 91,900,531 - - - -
Short term investments - secured 5,000,000 - - 5,000,000 - - - -
Cash and bank balances 232,843,493 - - 232,843,493 - - - -
810,333,795 210,866,983 - 1,021,200,778 210,866,983 - - 210,866,983
Financial liabilities at amortised cost
Long term financing - secured - - 69,940,363 69,940,363 - - - -
Trade and other payables - - 1,112,954,903  1,112,954,903 - - - -
Lease liability - - 33,055,564 33,055,564 - - - -
Accrued markup - - 58,674,018 58,674,018 - - - -
Short-term borrowings - secured - - 1,222,000,000 1,222,000,000 - - - -

- - 2496624848 2496,624,848 - - - -
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Carrying value Fair value
FVTPL - Financial
equity liabilities at Total Level1 Level2 | Level3 Total
instrument amortized cost

Financial assets
at amortized cost

As at June 30, 2023
Financial assets measured at fair value

Investments classified as FVTPL - 102,975,933 - 102,975,933 102,975,933 - - 102,975,933
Financial assets at amortised cost
Loan and advances 26,856,435 - - 26,856,435 - - - -
Long-term deposits 25,602,294 - - 25,602,294 4 - - -
Trade debts 557,182,004 - - 557,182,004 - - - -
Trade deposits 10,639,865 - - 10,639,865 - - - -
Other receivables 85,275,159 - - 85,275,159 - - - -
Short term investments - secured 5,000,000 - - 5,000,000 - - - -
Cash and bank balances 156,348,980 - - 156,348,980 - - - -
866,904,737 102,975,933 - 969,880,670 | 102,975,933\ - - 102,975,933
Financial liabilities at amortised cost
Long term financing - secured - - 74,733,107 74,733,107 - - - -
Trade and other payables - - 1,602,937,009 1,602,937,009 - - - -
Lease liability - - 44,722,228 44,722,228 - - - -
Accrued markup - - 52,271,856 52,271,856 - - - -
Short-term borrowings - secured - - 1,290,000,000  1,290,000,000 - - - -

- - 3,064,664,200  3,064,664,200 - - \ R

34.1 The Company has revalued certain fixed assets at fair value and classified under property, plant and equipment. The carrying value and level of fair value
of these non - financial assets have been disclosed in the relevant note to the condensed interim financial statements.

35 FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk and price risk), credit risk and liquidity risk.

There have been no significant changes in the risk management policies since the year end.

The condensed interim financial statements does not include all financial risk management
information and disclosures required in the annual financial statements and should be read in
conjunction with the Company's audited annual financial statements for the year ended June 30, 2023.

The Company's financial risk management objective and policies are consistent with that disclosed
in the annual financial statements for the year ended June 30, 2023.

36 SUMMARY OF SIGNIFICANT TRANSACTIONS AND EVENTS AFFECTING THE
COMPANY'S FINANCIAL POSITION AND PERFORMANCE

All other significant transactions and events that have affected the Company's financial position
and performance during the period have been adequately disclosed in the notes to these financial
Statements.

37 CORRESPONDING FIGURES

37.1 Corresponding figures have been rearranged and reclassified, wherever necessary for the purposes
of comparison and for better presentation. However, no significant reclassification has been made
during the year except followings for better or correct presentation:

Item description From To Amount
Rupees

Commission and claims Sales Distribution cost 85,749,749

Gas infrastructure Gas infrastructure

development cess development cess Accrued liabilities 8,273,977

payable payable

Accordingly, quarter ended December 31, 2022 figures have also been reclassified.
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37.2 In order to comply with the requirements of International Accounting Standard 34 - 'Interim
Financial Reporting', corresponding figures in the condensed interim statement of financial position
comprise of balances as per the audited annual financial statements of the Company for year ended
June 30,2023 and the corresponding figures in the condensed interim statement of profit or loss
and the condensed interim comprehensive income, condensed interim statement of cash flows and
condensed interim statement of changes in equity comprise of balances of comparable period as per
the condensed interim financial statements of the Company for the half year ended December 31, 2023.

38 | INON-ADJUSTING EVENTS AFTER THE BALANCE SHEET DATE

There are no significant reportable events after the condensed interim statement of financial position.
39 | 'DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial statements were authorized for issue on February 23, 2024 by the
Board of Directors of the Company.

40// /GENERAL

Amounts have been rounded off to the nearest rupees unless otherwise stated.

S €= R AT

CHIEF EXECUTIVE DIRECTOR CHIEF FINANCIAL OFFICER
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